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R 011626Z DEC 77 
FM SECSTATE WASHDC 
TO AMCONSUL ZAGREB 
AMEMBASSY BELGRADE 
INFO AMEMBASSY REYKJAVIK 

UNCLAS STATE 286690 

E.O. 11652: N/A 
TAGS: EFIN, YO, IC 

SUBJECT: JOINT US-YUGOSLAV BID ON POWER PROJECT 

1 . EXIM HAS BEEN APPROACHED BY WESTINGHOUSE TO ASSIST IN 
FINANCING COMPETITIVE BIDDING BY A WESTINGHOUSE (US) - 
LITOSTROJ (YUGOSLAVIA) JOINT PROPOSAL TO LANDSVIRKJUN, THE 
NATIONAL POWER COMPANY OF ICELAND, FOR A NEW HYDROELECTRIC 
POWER PLANT AT HRAUNEYJAFOSS. EXIM WOULD APPRECIATE 
EMBASSY/CONSULATE ASSISTANCE IN DETERMINING WHAT TYPE 
EXPORT FINANCING SUPPORT, INCLUDING ANY GOVERNMENT SUPPORT, 

IS ARRANGED OR CAN BE EXPECTED ON LITOSTROJ'S BEHALF. EXIM 
WOULD LIKE TO KNOW, SPECIFICALLY: REPAYMENT TERMS, INTEREST 
RATE AND FEES, AVAILABILITY OF DIRECT GOVERNMENT FUNDING OR 
GUARANTEES TO YUGOSLAV SUPPLIERS OR COMMERCIAL BANKS. IT 
IS NORMAL PRACTICE FOR EXIM TO COORDINATE ITS CREDIT 
SUPPORT TERMS WITH THE PARTICIPATING FOREIGN CREDIT SOURCE. 
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2. SLAVKO BAUM AT THE YUGOSLAV EXPORT CREDIT FUND HAS BEEN 
HELPFUL IN THE PAST AND IS AWARE OF EXIM PRACTICES. 

3. LITOSTROJ CONTACT GIVEN US IS FARANK BAHAR, EXPORT 
MANAGER. EMBASSY OR CONSULATE MAY ALSO WANT TO DISCUSS 
DIRECTLY WITH LITOSTROJ’S COMMERCIAL BANK.FOR SAKE OF 
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TIMING, EXIM PROPOSAL WOULD BE EXPECTED NEAR END OF 
DECEMBER. THANKS FOR YOUR COOPERATION. VANCE 
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